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SINO-SOVIET BLOC ECONOMIC ACTIVITIES
IN UNDERDEVELOPED AREAS* '

I. Summary of Events, 19 June-2 July 1956.

The most significant features of the Sino-Soviet Bloc drive to
expand economic relations with the underdeveloped areas of the
Free World during the period 19 June to 2 July 1956 were the im-
plementation of Soviet economic agreements with Afghanistan and
Burma, the signing of a Soviet trade agreement with Pakistan, the
acceptance by Yemen of a Soviet economic aid proposal, and the
signing of an agreement providing for a grant-in-aid from Communist
China of about US $22. 4 million** to Cambodia.

The Soviet agreement with Afghanistan, which provides for a
$100-million loan, was implemented by the signing of a contract call-
ing for the construction of a nitrogen fertilizer plant, an auto repair
shop, a research laboratory, and a military air base and for the
reconstruction of the Kabul Civil Airfield. Burma reached an agree-
ment with the USSR on the details of the Union of Burma Institute of
Technology to be established in Rangoon by the USSR.

The grant-in-aid of $22. 4 million to Cambodia by Communist
China is the first substantial grant-in-aid by a Communist country
to a non-Bloc nation and represents a new approach in the Chinese
Communist bid for influence in Southeast Asia. The agreement
specifies that China will not control the Cambodian government's
use of the grant,

% Although the main emphasis of the Biweekly is on economic ac-
tivities of the Sino-Soviet Bloc in underdeveloped areas of the Free
World, significant Bloc activities of this nature in areas not con-
sidered underdeveloped also will be discussed.

*% Unless otherwise specified, all dollar values in this report are
in terms of US dollars.
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The Soviet proposal for economic aid, which was accepted in
principle by Yemen, involves the construction of a modern port
at Hodeida, the Yemen harbor on the Red Sea, and the training of
Yemen students at the University of Moscow as specialists in oil
research and mining.

Communist China liquidated in sterling a debt of $9.5 million
to Ceylon, which had been incurred under the 5-year rubber-rice
trade agreement between the two countries. New trade agreements
signed by Sino-Soviet Bloc nations with Free World countries dur-
ing the period of this report include l-year trade and payments
agreements between Ceylon and Bulgaria and between Pakistan
and the USSR and an 18-month agreement between Yugoslavia and
Hungary.
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